CENTRAL MAINE POWER COMPANY
RESPONSE TO COMPETITIVE ENERGY SERVICES’ DATA REQUEST NO. 2
DOCKET No. 2008-255

September 30, 2008

CES-02-19

Q. Please provide in ¢lectronic format the data, model and calculations supporting
your statement on Page 51 at line 9 that “... the reductions in costs of purchased
capacity alone represent a savings of approximately $30 million, with a 2008 net
present value of nearly $13 million.”

A, Attached to this response are two Excel files.

e Attachment 1 — Value of Loss Reduction in CPCN Petition (2008-255).xls
¢ Attachment 2 — Load Duration Curve Data (2008-255).xls (provided on
CD)

The basic methodology for estimating the capacity value of loss reductions is to
calculate 0.5% of the Maine annual peak load for each year from 2012 to 2027.
Those MW reductions are multiplied by 1.15 and by the respective forecasted
values of Forward Capacity Market prices to determine the annual value of the
capacity savings. The annual dollar savings are summed, and a net present value
is calculated using a 10% discount rate. Attachment | provides all of these
calculations. The 1.15 multiplier represents ISO-NE 15% reserve margin and its
application is necessary to convert reductions in load to reductions in required
capacity.

Attachment 2 is being provided to the Maine Public Utilities Commission,
Competitive Energy Services, and The Office of the Public Advocate on CD. The
disc will be provided to other parties upon request.

Response Prepared and Submitted By:
Richard S. Hahn
La Capra Associates

Attachment(s):
1. Value of Loss Reduction in CPCN Petition (2008-255).xls
2. Load Duration Curve Data (2008-255).xls (Provided on CD)
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