CENTRAL MAINE POWER COMPANY
RESPONSE TO ORAL DATA REQUEST NO. 1
DOCKET No. 2008-255

November 3, 2008
ODR-01-10

Q. Provide any financial analysis done by or for CMP, EE or Iberdrola on the MPRP
and MPC projects.

A. Regarding MPRP, please see response to IECG-01-11. Regarding MPC, please
find attached proforma financial statements (Attachment 1) and an Energy East
capex model (Attachment 2).

Response Prepared By:
Roger C. Hanson
Lead Analyst, Pricing and Analysis

Response Submitted By:
Paul A. Dumais
Director, Regulatory Services

Attachments:
1} MPC proforma financials
2} Energy East capex model



ASSUMPTIONS:

Cenira| Maing Bower Company
MAINE POWER CONNECTION PROJECT (MPC)

Financial Projections at 100% Ownershlip

P

Attachmant 1. p. t of 3

COR-01-13

Dockat No. 2008-255

» Uxe midyaar in- hon 40 |= ook ke = short-term debt e % of botal caprtsizaton
» Assurng book basi ¥ tor bass = {4t yaar other nparating #¥panse as % of gross plant 50.0%}= long-tarm gebt i % of total caprtabzation
» 15 year MACRS tax i = annual ion on other ing expanse = praferred stock zm % of totel capitakzation
= 141 yoar mantansncs sXpense as % of gross plant 50.0% % cotmmon eouity as % of wial capitakration
= snnual an mainte! axpense = interest rate on shart-tarm debt
41 year propaely taves a6 % of gross plant = interest tate on jong-term debt
= snnusl TN PIopRTty taves = prefead dvidend rate
13.14%|= retum sn csmimon squity
TGTAL PROJECT COST = & ]miban
(o values i miions of 8) 2007 2008 2009 2010 201 2012 2013 2014 2015 2016 207 2018 2018 2020 2021 W22 20231 2044 28 2028 2027 2028 2028 2039 2031
TOTAL CAPITAL COSTS
Annual invetment
Project expencitures - 7 149 120 155 155
AFUCC - a 11 15 [] [
Totl - T 161 136 161 w1
Plani inservics
Prapect sxpenditures w2 151 152
AFUDC 28 ] ¥
Tod 30T i3 69 ]
INCOME STATEMENT
Ravenurs 25 &0 84 54 83 L1 8”2 T2 75 4] 68 85 61 58 54 51 a8 a7 45 “u 43 a1
Expences
Other operating nxpences - - - . - - - - - - - - - - - - - - - - - -
Muntenance - - - - . - - - N . - - - - - . . - - - - -
Book deprecimiion 4 ] 14 16 18 16 45 16 18 18 18 18 16 16 18 1% 18 18 " 6 L] 18
Properly taxes - - - - - - - - . - - . - - - - - - - - - -
income taxes 940.9%
Cumant . ] {0y 2 5 ] 10 1 1 12 " 10 ] ) 7 [ 5 4 [ 1 14 18 186 15 15
Deferted - . - 5 " 1 15 13 " 10 ] B 9 9 :] 8 ] E (1] 0] (8) (2] (6) {6}
Interast
Shert- and long-term debt - Q 7 " 15 it 18 15 14 12 13 12 1 10 10 [} L] L] T 7 6 E 3 5
AFUDL - dabt porfion - 0) 2} [EH 4] 4]
AFUDC - qunty portian, naet - Q L] 3 3
Net income R e 5 18 7 £ ® EXl 5] EX 23 28 26 FD) 22 2 0 e T 15 15 [ 13 13 12
Preferad dividends - - - - - - - - - - - - - - - - . - - - - - - - -
Escrings available for common - ] 5 i) 27 38 16 H EE) 3 28 FL] F 24 2 Fil Fi] ] 17 15 15 " 11 13 12
Ratun on equity #0IViDY 12.0% Te0%| 15.4% 14.8% 14.5%) 13.1% 1% 13.1% 12.1% 13.1% 13.1% 13.1% 12.1% 13.1% 12.1% 13.1% 13.1% 124% 1a.1% 12.1% 13.1% 13.1% 13.1% 13.1%
BALANCE SHEEY, 12731
Asseix
Gross plant - . . age A58 625 625 a25 625 628 625 625 629 €25 6253 825 826 625 625 625 625 625 25 52§ 625
Accumulated depreciation - - - 4 43 27 42 58 T4 L} Rl 120 136 152 167 123 199 214 230 245 264 ke 292 308 224
Wet plant - - T 298 43 598 583 567 55T 53 520 505 429 ar3 458 442 426 451 385 330 364 ) 33 iy 01
LWIP (Indl. AFLIDC) - 7 188 4 ] - - - - - - - - - - - - - - - - - - - -
Totad - 7 168 00 51 598 583 567 561 (2] 20 505 438 473 458 442 426 a5 385 4o 364 48 EER) 7 ECT
Lisbikities & gwners' equity
Accuimiated deferred income taxes - . - 5 ] E 45 58 &8 " [543 96 105 13 L] 121 138 148 153 15 143 142 136 12 123
Short-tarm dekt - - - - - - - - . . A - - - - - - . . - - - - - -
Long-term debt - 3 8 148 218 284 264 255 241 28 218 204 192 180 88 156 143 131 121 "3 108 103 13 o a8
Preterred stock - - - - - . - - - - . - - - - - - - - - - - - - -
Comman sguity - 3 [ 148 218 284 2689 355 201 239 216 204 182 180 158 156 142 131 121 113 108 103 13 04 i)
Total - 7 168 300 451 ) 583 567 551 536 520 505 [15] 473 [E] [TF) X326 411 395 380 364 338 333 7 301

e 4 i S
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ASSUMPTIONS: » Usn micpoar in-ervica conventon A0 |= boak lita = short-term debt =s % of total capitakzation
» Assume boak baxls = txv basis 51 year other eparating experme os % of pross plant 50.0%] = long-term dabt as % of total captakzation
» 15 yoar MACRS tax depraciabion snnusl on othar g expetiic = proterred Ktock a5 % of total capiatization
= 14¢ yoat xxpense as % of gross plant | 50.0%]= comman aquity a5 % of total capitakzation
= annual sccalaton on maintenance expense = intarest rate on shoriterm debt
[= 15t yonr praperty tavws as % of pross plant 6.00% | = intaraxt rate on long-berm dabt
= annusl excaration on property taxes = prafarred dividend rate
1314%]= retun an common aquity
CURRENT INCOME TAXES
Ravenues 25 &0 a4 a 1] -1} Lr] L 7% " 68 65 &1 58 54 &1 4 47 43 Ll 41 4t
Expenses
Other oparating axpensas. . - - - . - - - - - - - - - - - - - - - - -
Maintsnancs - - - - . N - - - - . - - . - . . . - - - .
Praparty taces - - . . - - . . - - . . . . ) - . . .
Tax dopreciation 13 36 49 52 AT 43 b} a7 E1s 7 37 k1 LS ar w 28 15 H - - - -
Infwregt
Shart- and long-term dabt - [ El 7 1 15 1 16 15 14 13 1 12 i1 10 14 9 ] a 7 7 & 6 L S
AFLDC - det porfign - ] 2) {3) W) [l
Taxablo came z 10) 10) I} FI 25 % 28 9 FL] 25 FE) 20 17 [H 12 ) 16 7 35 39 38 7 36
Tncome taxes §40.2% - {0 {0) z L] [ 0 1 n 12 1 A ] L] T 6 5 4 [ 1 1* 18 8 15 15
DEFERRED INCOME TAXES
T teprecrstion rate, 15 yeur MACRS 1 S.00% 350% B.95%] TIU% 5.03% 5. 29%) 5.50% 5.90% 5.91% 590% 5.81% 5.90% 591% 5.80% 5.91% 295%
Tax depreciation
2010 inesacvicn 15 i) 26 23 211 19 R 18 18 18 1ie ® 18 18 1 9
2011 ingarvice L} 15 13 12 11 10 1] B -] & [] ] ] a8 ] 46
2012 inservce 2 16 11 13 12 1 10 10 AL} 19 10 10 10 k[ 10.0 50
“Totad 15 T 49 52 47 43 % Etd 7 a7 ER 7 T 37 37 28 146 50 - - - -
Book depraciation
2010 imganice 4 7 7 7 7 T 7 7 T 7 7 7 T T T 7 7 7 7 7 7 7
20 1 insarvice 2 4 4 4 4 4 4 4 4 4 [ L] 4 4 4 L] 4 4 4 4 4
2012 insanice F 4 4 4 4 [l 4 4 4 4 4 4 4 4 4 4 [ 4 4 4
Towl 4 [l 14 18 15 16 15 15 16 1B 16 16 16 16 16 15 16 18 16 18 15 16
Ceeferrad incams taves @340.5% 5 " 14 15 13 11t 10 L] a a [] [ 9 [ 9 5 o ) (8) (81 6} (6
Actutrulated deterradincome taxes, 12731 5 1% Wy 45 £ & 78 i+ o ns 1 w2 11 19 148 151 153 143 "z 136 129 123
REVENLUE REQISREMENT
Crthar operating expenses - - - - - - - - . - - - - - . . . - - - -
Maintenance . - - - - . - - - - - - . - - - - - - - - -
Book depreciation 4 ] 14 16 16 16 1€ 1 16 16 15 18 18 16 15 15 16 18 16 16 1% 16
Property taees - - - - - - - - . . - - - . . . . - - - - -
Return on aversge rate base
Avarage net plant
2019 n-sarvice 148 202 285 n 2 62 255 247 240 232 725 217 210 202 185 1ar 180 172 165 157 1350 142
2011 irsanvice e 152 143 145 141 137 1 128 125 121 nmz 13 108 105 02 L] 94 S0 BS 82 il
2012 in-senvice a4 185 160 156 152 148 343 139 135 131 121 122 118 134 110 105 181 57 7] 2
Tatsl 148 370 521 530 G 558 Sd4 £38 512 57 (YY) 455 50 FEY] (1] [T 38T 372 356 Er) £+ 304
Avy. sccumn, defered income tares
2010 Hamrvice 1 & 17 24 30 3% 3% 4 7 5t 56 60 B4 L] 2 7% 7 ] &7 64 81 58
2011 inemovica Al £ LY 11 At 1@ k) n F i r=] k1l n kL) k] k1] kL] w 3% 0 2
2012 in-sarvice 1 5 '] 13 17 18 n 24 27 24 kb L] & k] 41 42 4“1 40 kL] EL)
Total 1 El [ ET] Hi 83 kL] [+ 52 100 108 118 126 135 144 151 151 151 145 139 133 126
Average raia base 548 361 459 551 Era 498 470 445 Lr3l a8 a2 348 Eok 209 275 252 f= o FAR 02 192 hLE]
Avaragas pra-tax retum (exct ST dabt) 14.1% 14.9% 141% 14.1% 1.1% 14.1% 1A% 141% 14.1% 14.1% 14.1% 144% 141% 141% 14.1% A% 141% 14,1% A% 14.1% 1% 14.1%
Retum on avarags rate base Al 51 il 78 74 70 68 €3 59 58 52 48 A8 42 w 8 N | 30 28 7 )
Total revenus requiomant 25 ] [ 84 [T) a5 [F] 78 75 7 L 55 &1 58 54 1 43 47 a5 44 43 a1




Central Maine Power Company

MAINE POWER CONNECTION PROJECT (MPC)
Financial Projections at 100% Ownership

ABSUMPTIONS: & Lise mid-yesr in-serace convanton 40 | = book Ife:
» ABEUMe book basix * tax baki = 151 yaat othar ODRIATNG exXpiniae % % of grows plant
+ 15 yosr MACRS tax depreciatian = annusl on ather sxpense
= 16t your expatisk as % of gross plant
= ahrwinl sxpense
= 16t yeal proparty texes as % of grosé plant
= annual ion on property taxes
AFUBC -
Tt Pk .
H 4t .
iy
5
N H Tav N T <R
AFUDC rate (includes §T debt) 14.1% 141% 14.1%) 141% 14.1% 14, 1%
AFUDC
2010 in-sarvics - o 1 18
2041 inrsardice - . - o s
2012 in-servics - - - - 1 6
Tatsl - & 1 18 ] []
AFUDC rate, equity parbon 11.1% TLI% $1.1%| 11.1% M.t% 11,1%;
AFUDC, aquiy porbon
2010 in-sanvice - o L] 13
2041 in-sarvice . - - 9 4
2017 ivvservice - - - - o 5
Tatal - L) * RE) k] 5
AFUQC, dabt partion
2010 in-canace - a z k]
2011 ivearvics - . - a 1
2012 in-service - - - - [] 1
Total - o 2 3 1 1
Total snnual project capital cocts
2010 in-service - 7 181 %32
2011 ir-sarvice - . - 4 153
2012 h-service - - - - L] 181
Totad - ? 1861 13% 161 161
Accumulated project expenditures, 12731
2070 in-sarvice - 7 %58 Fifs
2011 indatvice - - - 3 151
2012 inzervice - - - - L] 162
Total - 7 156 276 158 162
Accumuizted AFLDC, 12131
2050 in-sarvice - ] 12 2
2811 -sarview - . R o &
2012 in-zarvice - - - - A 1) ESTIMATE =
Total - o 12 28 3 H
Accumulxtad total captal costs, 12431 SPREAD BUDGET CHECK
2010 inservice - T 152 300
2011 m-sarvice - - - 4 156
2012 insarvics - - - - L] 16¢
Tatal - 7 188 304 164 188
SPREAD LT 26% 2% 26%
BUDGET ¢ 0. 13%6.0
CHECK - 07

* short-arm tebt e % of total capralization
= fang-term debt 3 % of total capitalizatian
|= ateferrnd siock as % of total capitalizaton
= common squity a8 % of wisl capitalization
= interast rate on shart-term dect

3 intrast rats on long-term tabt
[ = prwtarrad dendand rate

= SERATY T TRATITEN WAty
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Central Maine Power

Maine Power Connection {(MPC)
Capital Project Business Case vg.1

Project Number:

Project Title:
Matne Power Connection (MFC) ]  CwmP-og-26 ]
Project Type: 2009 Capital $34.999
Ilnfrasl'mcture - Electric Capital Needed to Complete Project; $435,396
Prior Capital Spent: $5,050
Total Project Capital; $440,446

Description of ject:
This major 2008-12 project involves 1) building new 345 kV substations with breaker and a half bus designs at Detroit (with 345 kV
hreakers), Houlton {with 345/69 kV attotransformer and static var compensator). Limestoue (with oo MVAR reactor), Keene 8/8 (addition
to existing §/8), and TD R2 WELS, 2) replacing the existing Mullen 69 KV substation with a new 69 kV Houlton substation (with 20 MVAR
capacitor), and 3) constructing approximately 200 miles of new 345 kV transmission line (roughly 62 miles of new R-O-W; the remainder
will utilize existing R-0-W).

Summa oject Justification and Benefits;
The project will 1) close a 25 mile gap between Maine Public Service's systen and the MEPCo 345 KV line, thus directly interconnecting
northern Maine with the New England grid, and 2) provide sufficient transmission capacity to move at least 8oo MW of wind power from
narthern Maine to the New England grid. The projeet will 1) improve regional reliahility, 2) enhance competitive power markets in northern
Maine, 3) help Maine and New England achieve green power / greenhouse gas objectives, 4) lower regional power costs, and 5} allow for
future interconnection with eastern Canada. CMP will own roughly 70% of the project (§440 mil. of $625 mil. total estimated cost); CMP
will need approval for full recovery through Regional Network Serviee transmission rates to move forward with the project. See the
CMP/MPS 7-1-08 CPCN filing with the Maine PUC for more detail.

Budget Year of Expenditures: 2009 Proj i ife years 15
Exit Year [if applicable] Weighted Average Cost of Capital: 6.58%
Effective Tax Rate: 41% Salvage Value [if applicable

Investment Results: Total Projeet
Net Present Value ($000) $145,624
Internal Rate of Return {%] 11.7%
NPV Payback in years 16.0
Cash Payback in years 11.0

Project Approvals: Name Contact Information
Project Sponsor: Steve Robinson 207-626-9594
Capital Allocation Team Chair; Provide Information Provide Information
Approved by: ] Provide Information Provide Information
Approved by: Provide Information Provide Information
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Maine Power Connection (MPC)
CMP-09-26 Financial Summary
[$000}
Project Year 1 2 3 4 5 6 7 8 9 10
Project Renefits: 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Increase to Revenues $0  $13.498 $38,222 560,389 $£70,776 $69,544  $67,777 $65,634 $63,521 $61,380
Decrease to Expenses $o0 $0 $0 $o $0 $0 $0 $0 $0 $0
Terminal Value or Salvage Value 50 $0 50 $o 30 $0 30 50 $0 $o
Total Benefits $0 $13,498 $38,222 $60,389 $70,776 $69,544 867,777 $65,634 $63,521 $61,380
Project Costs:
Decrease to Revenues $0 $C $0 $0 $0 $0 $0 $0 50 80
Increase to Expenses 50 $1,161 $3,360 $5,410 $6,508 36,638 $6,771 $6,906 $7,044 $7,185
Capital Outlay §31,980 E€150,190 111,270 $117.950 50 $0 50 $0 50 $0
Cash Increase to Taxes ($103) $1,681 $5,350 $9,106 $11,587 $12,492 $13,030 $13,093 $12,722 $11,859
Total Costs $31,877 $153,032 §119,980 $132,466 $18,095 $19,130 $19,801 $19,999 $19,766 $19,144
Net Cash Flow (531,877) (5139,534) (581,758) ($72,077) 552,681 $50414 $47976  $45,635  $43,755  $42,236
Financial Results: Infrastructure - Electric
Total
Project No. Years Year
Net Present Value $£145,624 NPV Payback 16.0 2025
Internal Rate of Return [%] 11.7% Cash Payback 11.0 2020
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INCREASES TQO REVENUE ($000);

Revenue Schedute

1 2 3 4 5 5 7 8 ] 1] 1" 12 1 14 15 18 17 L) 19 20
YEAR 2009 010 2011 2042 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Daliwery. known - Elec. 4 o 0 [ [ [ ) o [ u [] 0 [ [} [ ] 0 0 0 1
Delivery, unknown - Elec, 0 [ 0 0 o o 0 0 [/ o 0 [ 0 0 [} 0 o 0 0 [
Delivery, known - Gas 0 a ] 0 o 1] o (] 0 o Q ] o ] a 0 0 0 [ o
Revenue Requirament (Do Mot Usal Q [ ] ] o a ] ] [ [ q 8 [ [} [ 0 Q [ o ]
Transmission 0 13498 38,222  Bo3Be 0,776 69544  E7777  e5Ed4 63529 69,380 59,200 57,007 S4.817 52830 50446 48265 45,387 45,950 44,547 44,028
Customer Contribution [Taxable] ' 0 [ 0 i 0 [} 0 0 0 0 [} [ 0 4 i 0 [} 0 [ [
TOTAL REVENUE 0 13488 38,222 5038 0,776 6544 67,777 85634 63,521 51,380 58,200 57,007  S54A817 62630 50446 48265 48387 45,100 44547 44028
Note 1: See "Contrib ab for i
DECREASES TO REVENUE ($000):
CASH FLOW # 1 H 1 A 5 [] 7 8 q 10 11 12 1 " 15 18 17 18 19 20
YEAR 2009 010 2011 2012 2013 2014 2015 201§ 2017 2018 2049 2020 2021 2022 2023 2024 2025 2026 2027 2028
Entar REVENUE 7 [ ) ] [ [ ] [] [} 0 ) 0 ] o [} [ n [l [ 0 []
Enter REVENUE & 0 [ 0 [\ o i [ 0 0 0 o o [ o o [ [ [ [ 0
Enter REVENUE § [ [ o [ [ 0 0 0 ¢ o 0 0 ] o [ 0 0 o o 0
Enler REVENUE 10 n i 2 0 0 0 0 [ o o [ 0 o n [} 0 0 0 [i] 0
Enter REVENUE 14 a a [ ] a [} o o ] a 0 [1} ] Q 0 o a '] L} o
Enter REVENUE 12 0 o 0 0 o 0 ] 0 q 0 0 [ 0 0 0 0 [ 0 0 [
TOTAL REVENUE [ [ [ [ [ [ 0 [ [} [ [] 0 [ o [ [} ) [] 0 a
NET INCREASES TO REVENUE [$000):
Total 0 13488 3M222 80389 70776 69544 67777 65634 83521 61,380 59,200 57,007 S4.817 52630 50,4468 48,265 46,387 45,190 44,547 44028

[y




Transmission Revenue:

Maine Power Connection {(MPC)

Capital Revenue Reguirement Rate

RNS, RNS,
Year wi Incentive  wio Incentive LNS

1 18.2% 15.9%

2 15.2% 15.1%

3 14.6% 14.5%

4 14.0% 14.0%

5 13.5% 13.6%

B 13.0% 13.1%

7 12.4% 12.7%

a 11.9% 12.2%

9 11.4% 11.8%
10 10.8% 11.3%
1" 10.3% 10.9%
12 9. 7% 10.4%,
13 9.2% 9.9%
14 B.6% 8.5%
15 B.1% 9.0%
18 7.9% B.5%
17 7.9% 8. 1%
18 7 6% T.7%
19 7.4% 7.2%
20 TA% 6.7%
21 6.9% 6.6%
22 8.6% 6.5%
23 6.3% 6.2%
24 6.1% 65.0%
25 5.8% 5.7%
26 5.6% 5.5%
27 5.3% 5.2%
28 5.1% 5.0%
29 4.8% 4. 7%
30 4.5% 4.5%
31 4.3% 4 3%
32 4.0% 4.0%
33 38% 38%
34 3.5% 3.5%
35 3.3% 3.2%

Total Revenue Requirement ($000)

LR
ODR-01-10
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Capital Cost
RNS, w/ Incent RNS, wio Incent LNS

Year $ 440,808 $ - D&M TOTAL

2010 & 13.488 $ - 13,498
2011 37,642 - 3 580 38,222
2012 55 12% - 2,260 60,389
2013 £5.281 - 4,385 70,778
2014 £3 585 - 5,959 69,544
2015 61,204 - 6,573 67,777
2016 58,930 - 6,704 65,634
2017 55 683 - 6,838 63,521
2018 B4 405 - 8,975 51,380
2019 52586 - 7115 59,200
2020 2 > - 7,257 57,007
2021 47 445 - 7,402 54,817
2022 45,589 - 7,550 52,630
2023 42,745 - 7,701 50,446
2024 - 7.855 48,265
2025 - B,012 46,387
2026 - 8,172 45,190
2027 - B,336 44 547
2028 - B.503 44 D28
2029 - 8,503 43,146

Abbreviations:

RNS = Regional Network Service
LNS = Local Network Service
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Capital Schedule

CAPITAL OUTLAY [$000): 1 2 3 4 5 [ T ] ] 10 1" 12 13 14 15 16 17 18 19 20
YEAR ' 200% 2010 2011 2012 2013 2014 2015 2046 2017 2014 2019 2020 2021 2022 2023 2024 2026 2026 2027 2028
Non-Depreciable Cutlays (0-Yr Tax Life) 31,880 {4 883y (21080 (31308

Equipmeni Outlays (5-Yr. Tax Life) 0 ¢ [ 4 o

Equipmen! Outlays (7-Yr, Tax Lite) [ o 0 ] o

Equipmen Outlays (15-Yr. Tax Life) 0 154740 132360 1293240 il

Equipmeni Qutlays (20-Yr. Tax Life) 0 o 0 [ ]

Plant Qutiays {39-Yr. Tax Life)

Total Capital Ouliay 31980 150990 111270 197,950 ] Q 0 ] a a 0 o 0 0 1] [ '} 0 [ a
Prior Perlod Capttal Outlays 51050

AFQC Prior Periods w2

AFDC Current Period and Beyond 24,006

Note: The tax life for this project is 15 years. Make sure the Net Depreciable capital from the Capital Back-up
tab is properly captured on the 15 year tax life line. For multi-year projects, it is no longer necessary to enter
capital on the Non-Depreciable Outlays line.

er mm




Capital Back-up:

Assumes preliminary estimates of annual cash flows and in-service amounts by year.

Maine Power Connection (MPC)

QODR-01-10

Attachment 2, p. 6 of 11
Docket No, 2008-255

Note that land costs have not been separately broken out due {¢ uncertainty regarding ultimate transimission route.

Pre-2009
PROJECT COSTS BY YEAR ($000) fcwip) ° 2008 2010 2011 2012 Post-2012 TOTAL
Total project costs by component:
CMP's estimated share of MPC 3 5412 34,899 168,389 118,000 122,998 $ 440,808
Total $ 5412 34,999 159,399 118,000 122,998 § - § 440,808
Depreciable capital costs:
Total project less transformers, regulators 5 5,412 34,999 159,389 118,000 122,998 $ 440,808
Transformers, regulators -
Less: AFUDC 362 3,019 9,209 6,730 5,048 24,368
Real estate -
General expenses -
0&m -
Avoided capital costs -
Cost of removal i
Depreciable capital for model $ 5,050 31,980 150,190 111,270 117,950 § - $ 416,440
Customer contributi on [non-taxable] - - - - - - -
Net depreciable capital for mode! $ 5,050 31,980 150,190 111,270 117,950 $ - 3 416,440
In-service amounts:
Teotal capital cosls 5 - - 165,000 140,603 135,205 $ 440,808
AFLDC 10,260 8,243 5,865 24,368
Total capiial cost lass AFUDC 154,740 132,360 129,340 $ - § 418,440
Probability that project costs will be greater than 125% of projected = 20%
Probability that project costs will be less than 90% of projected = 10%
Percentage of total ¢ apital costs qualifying for RNS and FERC incentive = 100.0%

Pearcentage of 1otal ¢ apital costs qualifying for RNS but not FERC incentive =

Percentage of total ¢ apital costs qualifying for LNS =

* Includes right-of- way trim
2 Includes Maine DEP 3rd party inspectors
¥ Includes survey work and special studies

* Inciudes site facilities

® Enter only the amount of capi tal still in CWIP and has yet to be placed in service.
% See "Contributions” tab for ins tructions
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O&M Schedule

INCREASES TO EXPENSE ($000):

1 2 3 4 5 ] 7 8 9 1] 1" 12 13 14 15 18 17 18 19 20
YEAR 2009 010 2011 w12 2013 2014 2015 2018 2017 2044 2019 2020 2021 2022 2023 2024 2028 2026 2027 2028
Praperty laxes ] 1.181 13,360 5410 6.508 6,638 8,771 5,906 7.044 7,185 7,328 TATS 7628 7,777 7.833 8,001 B.253 3418 8587 8.758
Maintenance b} o a 0 0 0 L] a 0 0 o (V] n 0 [ 0 o o 0 9
Project OLM & removal costs a 0 Q 0 [\ [ 0 0 0 0 U 0 g i 0 a [}] 0 0 0
Enter EXPENSE 4 [ 0 o ] ] [ o 8 o 0 ] o o [ [ [ [ ] 0 o
Enter EXPENSE 5 L] ] ) 0 0 [} ] o g ] o n [} ] -] 0 q a 1] ]
Eitler EXPENSE 6 0 0 ) b 1] 0 0 0 0 ¢ 0 0 0 0 0 ] ] 2 [ ]
TOTAL EXPENSE [} 1,181 3,380 5,410 6,508 6,638 6,771 6,805 7644 7.185 7.329 7475 7.625 17 7633 8,081 2,253 B41B 8,587 8,758
DECREASES TO EXPENSE {$000):

1 z 3 4 § [ 7 [ ] 0 1" 12 13 1 15 16 17 18 18 20
YEAR 2009 010 2044 2012 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022 2923 2024 2025 2026 2027 2028
Maintensnce a 0 0 [ o [} [ o [] o ] [} ] 0 0 0 o 0 0 []
Avakdad casts - Eleciric [ 0 0 o o [ [ [ 0 0 o o l 0 J 0 4 0 o °
Avoided costs - Gas ] o o 0 0 [} o [ 0 (] a 9 ] 4 3 0 [ a a ]
Enter EXPENSE 10 2 [ a ] ] ] [ [} 0 0 ] ] L] G o a ° a a a
Enter EXPENSE 11 0 [ 0 [l 0 [ [ 0 0 [\ o o 0 [ o 0 o 0 0 [
Enler EXPENSE 12 [} ¢ 0 ] 0 ) ] 0 [ © 0 0 0 0 g 2 0 L 9 g
TATAL EXPENSE o o 0 0 0 ] ] o 0 [ 0 ] ] [ 0 0 [} 0 a o
NET EXPENSE [$000); S0 $9.181  $3A60  $5410  SB,508  $6.638  $6,771  $6,008  $7.044 87,185 87029 $7475 37625 $7.777  $7.033  $B.O091  §8260  $B41B  SE5RT 52,75
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Property Taxes: Maine Power Connection (MPC)
Municipality: Various
Mil rate; 15.0 mils
Annual ascalation: 2.0%
Calculation of Pro Taxes for projects where capex Is placed in-service in the last year of the project. 0
($000) Prior 2009 2010 2011 2012 Post-2012 Total
Capital Outlay 300 w00 5154,740 0 %132,280 G 312% 34G 0 $0.% $416.440.0
Property Taxes 2009 - $0.0
2010 - - $0.0
2011 - - - 0.0
2012 - - - 31233 $0.0
2013 - - - 6371.5 - $0.0
2014 - - - 6,499.0 - $0.0
2015 - - - 6,628.9 - $0.0
2016 - - - 6,761.5 - $0.0
2m7 - - - 5,896.8 - $0.0
2018 - - - 7.034.7 - 30.0
2019 - . - 7,175.4 . $0.0
2020 - - - 7.3189 - $0.0
2021 - - - 7,465.3 - $0.0
2022 . . - 7,614.6 - $0.0
2023 - - - 7,766.9 - $0.0
2024 - - - 7.922.2 - $0.0
2025 - - - 80806 - 500
2026 . - - 8,242.3 - $0.0
2027 . . - 8,407 1 - 30.0
2028 - - - 8,575.2 - $0.0
Caiculation of Property Taxes for projects where current perlod capex Is placed In-service in each year of the project. 1
{$000) Prior 2009 2010 2011 2012 Post-2012 Total
Capital Outlay $0.0 $0.0 $154,740.0 $132,360.0 $129,340.0 30,0 $416,440.0
Property Taxes 2009 - $0.0
2010 - 1,160.6 $1,164Q8
2011 . 2,367.5 892.7 $3,360.2
W12 - 24149 20251 5701 $5.410.0
2013 - 2,463.2 2,065.6 1,978.9 - $6,507.7
2014 - 25124 2,106.9 2,018.5 - $6,637.8
2015 - 2,582.7 21491 2,058.8 - $6,770.6
2016 - 26139 2,192.0 2,100.0 - 56,908.0
2017 - 2,666.2 2,235.9 2,142.0 - $7,044 1
2018 - 2.719.5 2,280.8 21849 - $7,185.0
2018 - 277389 2,326.2 2,228.8 - §7.328.7
2020 - 2,828.4 23727 2,273.1 - $7.4753
2021 - 2,886.0 2,420.2 2,3188 - $7,624.8
2022 . 2,943.7 2,468.6 2,365.0 - $7.777.3
2023 - 3,002.6 2,518.0 24123 - $7.032.8
2024 - 3,062.6 2,568.3 2,460.5 - $8.0915
2025 - 31239 2,619.7 2,509.7 - $8,253 3
2028 - 3,186.4 28721 2,559.9 - 58,4184
2027 - 3,250.1 27255 2,611.1 - $8,586.7
2028 - 3,315.1 2,780.0 2,663.3 . $8,758.5
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Maintenance Expense; Maine Power Connection (MPC)

Increrental cosis of operating and malstainiag the intecconnection have not been sulliciently developed. The primary O&M sos!
woitld be vegetation management along the transmission R-0-W. O&M costs will be fully recoverable through Regional Network
Service transmission rates so there are no Inzterial financial impacts other than minos regulatory lag.

Annual inflation rate: 3.0%

Maintenance Expense INCREASE

Maintenance  Maintenance  Maintenance Maintenance  Maintenance

Expense Expense Expense Expense Expense
tem 1 ) iterm 2 lterm 3 liem 4 Item &

Frequency, yrs
Labor

Staff

Hours

Per hour rate

Overhead

Unplanned
Vehicle A

Hours

Per hour rate

Qverhead
Vehicle B

Hours

Per hour rate

Overhead
TOTAL $ - $ - 3 - $ - § -
Distribution line maimenance = ft x $0.40/thyr= % - iy

(F=(N+2)y
(1} (2) &) ) (5 (6) (3y+{4)+(5)+(6) (8)
Maintenance Maintenance Maintenance  Maintenance  Maintenance  Distribution
Expense Expense Expense Expense Expense Line TOTAL with
ftem 1 ltem 2 Iltem 3 ttem 4 ltem 5 Maintenance TOTAL Inftation

Year  (in 1styr$} (in 15t yr $) {in 1styr §) ({in 1styr§) {in 15t yr $} (in 1styr §) (in 1styr$) (in actual yr §)

2008 - . -
2010 - - -
2011 . . .
2012 . . .
2013 , - -
2014 - . .
2015 - . -
2016 - . -
2017 - - -
2018 - - .
2019 - - .
2020 - _ -
2021 - . .
2022 - - -
2023 - - .
2024 - - -
2025 - . .
2026 . . -
2027 - - .
2028 . . )



Maintenance Expense DECREASE

Maintenance
Expense
ltem 2

Maintenance
Expense
Item 1

Maintenance  Maintenance

Expense
Item 3

Expense
Item 4

Maintenance
Expense
Iltem 5

Frequency, yrs
Labor

Staff

Hours

Per hour rate

Overhead

Unplanned
Vehicle A

Hours

Per hour rate

Cwerhead
Vehicle B

Hours

Per hour rate

Overhead
TOTAL H - 3 -

Distribution line maintenance = -

m @ (3}

Maintenance

Expense
Item 2

{in 1st yr §)

Maintenance
Expense
Item 1
{in 1st yr $)

Expense
Item 3

Year (in istyr §)

ftx $0.40/Mtyr = §

“)

Expense
Item 4
{in 1st yr $)

(5}

Maintenance Maintenance Maintenance

Expense
ltem 5
{in 1styr §)

&

Distribution
Line
Maintenance
{in 1st yr $)

=2y
(APHAIHE)HE)

TOTAL
{in 1styr $)
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8

TOTAL with
Inflation
{in actual yr §)

2009
2010
2011
2012
2m3
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028



Maine Power Connection (MPC)
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Best Economic Choice

Listing of Alternatives Considered

Reason for Not Selecting this Alternative

10-Year NPV

Construct 115 or 345 kV line to close 25 mile gap
between MPS & New England grid.

Does not provide sufficient transfer capability to
allow large amounts of green power to flow from
northern Maine o the New England grid, thus
substantially reducing the benefits of an
interconnection.

No analysis
necessary.




